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ACTION EUR-25 

INFO OCT-OI 10-14 ISO-00 AID-20 CEA-02 CIAE-00 COME-00 

EB-Il FRB-02 INR-IO NSAE-00 RSC-OI CIEP-02 SPC-03 

STR-08 TRSE-00 LAB-06 SIL-01 OMB-OI AGR-20 TAR-02 

DODE-00 PA-04 USIA-I5 PRS-OI DRC-OI /I50W 

066802 

R23I656ZNOV 73 
FM USMISSION EC BRUSSELS 
TO SECSTATE WASHDC 6059 
INFO AMEMBASSY BONN 
AMEMBASSY BRUSSELS UNN 
AMEMBASSY COPENHAGEN 
AMEMBASSY DUBLIN 
AMEMBASSY THE HAGUE 
AMEMBASSY LONDON 
AMEMBASSY LUXEMBOURG 
AMEMBASSY PARIS 
AMEMBASSY ROME 
USMISSION GENEVA 
USMISSION OECD PARIS UNN 

UNCLAS EC BRUSSELS 6797 

PASS AGRICULTURE 

E.O. 1 1652: N/A 
TAGS: EAGREC 

SUBJECT: EC EXPORT LEVY ON SUGAR 

1 . IN RECENT DAYS THE WORLD MARKET PRICES FOR SUGAR HAVE EXCEEDED 
THE EC THRESHOLD PRICES. THE COMMISSION THEREFORE IMPOSED EXPORT 
LEVIES ON SUGAR. THESE EXPORT LEVIES, WHICH BECAME EFFECTIVE ON 
NOVEMBER 22, AMOUNT TO 3 UNITS OF ACCOUNT PER 100 KGS. OF WHITE 
SUGAR AND 2.76 UNITS OF ACCOUNT PER 100 KGS. OE RAW SUGAR. 

2. THE COMMISSION JUSTIFIES THIS STEP BY POINTING OUT THAT THE 
UNCLASSIFIED 
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HIGH WORLD MARKET PRICES COULD DIVERT SUGAR SUPPLIES FROM THE 
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COMMUNITY'S PRINCIPAL SUGAR SURPLUS AREAS (FRANCE) TO THE WORLD 
MARKET AND THUS DISRUPT SUGAR DELIVERIES TO THE COMMUNITY'S 
PRINCIPAL DEFICIT AREA (SOUTHERN ITALY). GREENWALD 
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